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OATH OR AFFIRMATION

W
Albert A. Holman, lil , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Chestnut Securities, Inc. , as

of December 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

President

Title

N ry Public

This report ** contains (check all applicable boxes):
(a) Facing Page.

/ (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital,

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
e (g) Computation of Net Capital.
e (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
/ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

/ (1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

SHERYLLYNNEYEZUKEVICH
NotaryPublic

Massachusetts
MyCommissionExpires

Aug9, 2024



DGC
ACCOUNTING .TAX - ADVISORY

Report of Independent Registered Public Accounting Firm
on Review of Exemption Report

R
To the Board of Directors of

Chestnut Securities, Inc.

W
We have reviewed management's statements, included in the accompanying Rule 15c3-3 Exemption
Report, in which (1) Chestnut Securities, Inc. identified the following provisions of 17 C.F.R.§15c3-
3(k) under which Chestnut Securities, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(i)
(the "exemption provisions") and (2) Chestnut Securities, Inc. stated that Chestnut Securities, Inc. met
the identified exemption provisions throughout the most recent year without exception. Chestnut
Securities, Inc.'s management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about Chestnut Securities, Inc.'scompliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Boston, Massachusetts

February 26,2019

DICICCO, GULMAN & COMPANY LLP

155 Federal Street, Suite 200, Boston, MA 02110 781.937.5300 dgccpa.com



Rule 15c3-3 Exemption Report
December 31,2018

Chestnut Securities, Inc.

In accordance with the FINRA membership agreement applicable to Chestnut Securities, Inc. (the
"Company"), it is designated to operate under the exemptive provisions of paragraph (k)(2)(i). The
Company does not handle cash or securities on behalf of customers. Therefore, to the best of my
knowledge and belief, the Company is in compliance with Rule 15c3-3 and has been so throughout the
year ended December 31, 2018 without exception.

Albert A. Hol III
President

February 26,201

m
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DGC
ACCOUNTING • TAX • ADVISORY

Report of Independent Registered Public Accounting Firm
on Applying Agreed-Upon Procedures

To the Board of Directors of
Chestnut Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities Investor
Protection Corporation ("SIPC") Series 600 Rules, we have performed the procedures enumerated below, which
were agreed to by Chestnut Securities, Inc. (the "Company") and the SIPC, with respect to the accompanying
General Assessment Reconciliation (Form SIPC-7) of the Company for the year ended December 31,2018, solely
to assist you and the SIPC in evaluating the Company's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Management of the Company is responsible for its Form

SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagementwas conducted
in accordance with the standards of the Public Company Accounting Oversight Board (United States) and in
accordance with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences;

2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part III for the
year ended December 31, 2018, with the Total Revenue amounts reported in Form SIPC-7 for the year ended
December 31, 2018, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences;

We were not engaged to, and did not conduct an examination or a review, the objective of which would be the
expression of an opinion or conclusion, respectively, on the Company's compliance with the applicable
instructions of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information anduse of the Company and the SIPC and is not intended to be
and should not be used by anyone other than these specified parties.

Boston, Massachusetts
February 26,2019

W

DICICCO, GULMAN & COMPANY LLP

155 Federal Street, Suite 200, Boston, MA 02110 781.937.5300 dgccpa.com



SECURITIES INVESTOR PROTECTION CORPORATION

.7 P.O. Box 92185 2W0a2-h37ngto3nd0D.C.20090-2185 SIPC-7
(36-REV 12/18) General ASSGSSfflent Reconciliation (36-REV 12/18)

For the fiscal year ended 12/31/2018

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: If any of the information shown on the
mailing label requires correction, please e-mail

i e luo¿. miAt:vAADC220 any corrections to form@sipc.org andso
48226 FINRA DEC indicate on the form filed.CHESTNUT SECURITES INC

S ca 1 2 Name and telephone numberof personto
contact respecting this form.

W

2. A. General Assessment(item 2e from page2) $ 8,623

B. Lesspayment made with SlPC-6 filed (exclude interest) ( 6 113
AuguSt 21, 2018

Date Paid

C. Less prior overpayment applied

2,510D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for _ __days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 2,510
G. PAYMENT: 9 the box

Check malled to P.O.Box 0 Funds Wired O ACH O
Total (must be same as F above) $

H. Overpayment carried forward $(

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

hearta i nyfowrhmalit is exe uteddhrep senttrtheerebrrect {WESDt->a7' díØ,e,,7-yss .f's ,

and complete. o , ane mer organaasoni

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

W
Dates:

Postmarked Received Reviewed

Calculations Documentation ForwardCopy

a Exceptions:
W e=

Cn Disposition of exceptions:

1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period

W beginning 1/1/2018and ending 12/31/2018

Eliminate cents

ae.mTONtalrevenue (FOCUSLine 12/Part ilA Line 9, Code4030) $ 5,748,695

2b. Additions:

W (1) Total revenuesfrom the securities businessof subsidiaries (exceptforeign subsidiaries) andpredecessorsnot included above.

(2) Net loss fromprincipal transactions in securities in trading accounts.

(3) Net loss fromprincipal transactions in commoditiesin trading accounts.

(4) Interest and dividend expensedeductedin determiningitem 2a.

W
(5) Net ioss frommanagementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising,printing, registration fees and legal fees deducted in determining net
profit from managementof or participation in underwriting or distribution of securities.

8
(7) Net loss fromsecurities in investmentaccounts.

Total additions

20. Deductions:
(1) Revenuesfromthe distribution of sharesof a registered open end investment companyor unit

investment trust, from the sale of variable arsnuities.fromthe businessof insurance, from investment
advisory services rendered to registered investmentcompaniesor insurance companyseparate
accounts, and fromtransactions in security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageand clearancepaid to other SIPC membersin connection with
securities transactions.

W
(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain fromsecurities in investment accounts.

(6) 100%of commissionsand markups earnedfrom transactions in (i) certificates of deposit and
(ii) Treasury bills, bankers acceptancesor commercial paperthat maturenine monthsor less
from issuancedate.

(7) Direct expensesof printing advertising and legal fees incurred in connectionwith other revenue
related to the securities business (revenuedefined by Section 16(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See InstructionC):

(Deductionsin excessof $100,000require documentation)

W
(9) (i) Total interest anddividend expense(FOCUSLine22/PARTllA Line 13,

Code4075 plus line 2b(4) above)but not in excess
of total interest and dividend income. $

(ii) 40%of margin interest earned oncustomerssecurities
accounts (40% of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SlPC Net Operating Revenues ? '5,748,695

29. GeneralAssessment@ .0015 8,623
(to page1, line 2.A.)

2



DGC
ACCOUNTING • TAX • ADVISORY

Report of Independent Registered Public Accounting Firm

To the Board of Directors of

Chestnut Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Chestnut Securities, Inc.,
as of December 31, 2018, and the related statements of income, changes in shareholders' equity
and cash flows for the year then ended,and the related notes (collectively referred to as the
"financial statements"). In our opinion, the financial statements present fairly, in all material
respects, the financial position of Chestnut Securities, Inc. as of December 31, 2018, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Chestnut Securities, Inc.'s management. Our
responsibility is to express an opinion on these financial statements based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United
States) ("PCAOB") and are required to be independent with respect to Chestnut Securities, Inc.
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our audit

included performing procedures to assess the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks.
Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting
principles used and significant estimatesmade by management, as well asevaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Emphasis of Matter

As more fully described in Note 4 to the financial statements, Chestnut Securities, Inc. has
material transactions with Chestnut Partners, Inc. Because of this relationship, it is possible that
the terms of these transactions are not the same as those that would result from transactions

between unrelated parties.

R
3

DICICCO, GULMAN & COMPANY LLP
155 Federal Street, Suite 200, Boston, MA 02110 781.937.5300 dgccpa.com



Supplemental Information

The Schedule I - Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange
Act of 1934 ("SEA"), Schedule II - Computation for Determination of Reserve Requirements
Pursuant to SEA Rule 15c3-3, and Schedule III - Information for Possession or Control

Requirements Under SEA Rule 15c3-3 (collectively, the "supplemental information") has been
subjected to audit procedures performed in conjunction with the audit of Chestnut Securities,
Inc.'s financial statements. The supplemental information is the responsibility of Chestnut
Securities, Inc.'s management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and
other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the
supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as Chestnut Securities, Inc.'s auditor since 2005.

Boston, Massachusetts
February 26, 2019

W



CHESTNUT SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2018

ASSETS

Cash and cashequivalents $ 1,015,915
Accounts receivable 8,333
Other assets 9,834

Total assets $ 1,034,082

LIABILITIES AND SHAREHOLDERS' EQUITY

W Liabilities:

Accounts payable and accrued expenses $ 77,284
Deferred revenue 116,664

Total liabilities 193,948

Shareholders' equity:
Common stock, no par; 1,000 sharesauthorized;

500 shares issued and outstanding 25,102
Additional paid-in capital 421,000
Retained earnings 394,032

Total shareholders' equity 840,134

Total liabilities and shareholders' equity $ 1,034,082

R

The accompanying notes are an integral part of the financial statements.



CHESTNUT SECURITIES, INC.

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31,2018

Revenues:

Investment banking fees $ 5,747,807
Investment income 888

Total revenues 5,748,695

Expenses:
Administrative 2,299,237
Legal and accounting 48,965
Regulatory fees and other expenses 32,217

Total expenses 2,380,419

Net income before state income tax provision 3,368,276

State income tax provision 64,000

Net income $ 3,304,276

m
The accompanying notes are an integral part of the financial statements.

6
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CHESTNUT SECURITIES, INC.

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31,2018

Additional Total
Common Stock Paid-in Retained Shareholders'

Shares Amount Capital Earnings Equity

Balance, January 1,2018 500 $ 25,102 $ 421,000 $ 339,756 $ 785,858

Net income 3,304,276 3,304,276

Distributions to shareholders (3,250,000) (3,250,000)

Balance, December 31, 2018 500 $ 25,102 $ 421,000 $ 394,032 $ 840,134

The accompanying notes are an integral part of the financial statements.
7



CHESTNUT SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31,2018

Cash flows from operating activities:
Net income $ 3,304,276

5
Adjustments to reconcile net income to net cash

provided by operating activities:

Bad debt expense 483,502
Change in operating assetsand liabilities:

Accounts receivable (368,031)
Accounts payable and accrued expenses 67,151
Deferred revenue 106,242

Total adjustments 288,864

Net cash provided by operating activities 3,593,140

Cash flows from financing activities:
Distributions to shareholders (3,250,000)

Net cash used in financing activities (3,250,000)

Net increase in cash and cash equivalents 343,140

Cash and cash equivalents, beginning of year 672,775

Cash and cash equivalents, end of year $ 1,015,915

The accompanying notes are an integral part of the financial statements.
8



CHESTNUT SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

Nature of Business

Chestnut Securities, Inc. (the "Company") is a registered broker-dealer with the Securities and
Exchange Commission and a member of the Financial Industry Regulatory Authority. The
Company does not carry security accounts for clients or perform custodial functions related to
client securities. The Company engages in investment banking activities, including the structuring

andarranging for financing of venture capital transactions. The Company also provides oversight
and analysis functions for client investment accounts held at other firms.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United Statesof America requires management to make estimates andassumptions
that affect certain reported amounts and disclosures. Accordingly, actual results could differ from
those estimates.

Cash and Cash Equivalents
The Company maintains cash in demand deposit accounts with federally insured banks. At times,
the balancesin these accounts may exceed federally insured limits. The Company hasdefined cash
equivalents as money market funds and highly liquid investments with original maturities of three
months or less, that are not held for sale in the ordinary course of business. Cash equivalents may
include investments which are not insured or otherwise guaranteed by the government of the
United States of America. The Company hasnot experienced any lossesin such accounts anddoes
not believe it is exposed to any significant credit risk related to cash and cashequivalents.

Accounts Receivable

The Company carries its accounts receivable at amounts invoiced for services less an allowance
for doubtful accounts, if necessary. Accounts receivable balances are written off after it is evident
that collection efforts have little or no chance of immediate success. The Company does not
require collateral or charge interest on accounts receivable. Management has determined that an
allowance for doubtful accounts was not necessary as of December 31, 2018.

Revenue Recognition
Effective January 1, 2018, the Company adopted Accounting Standards Update ("ASU") No.
2014-09, Revenue from Contracts with Customers and all related amendments to the ASU
(collectively, "ASC 606") using the modified retrospective method for all contracts which were
not completed as of January 1,2018. The guidance requires an entity to follow a five-step model
to (a) identify the contract(s) with a customer, (b) identify the performance obligations in the
contract, (c) determine the transaction price (d) allocate the transaction price to the performance
obligations in the contract, and (e) recognize revenue when (or as) the entity satisfies a
performance obligation. In determining the transaction price, an entity may include variable
consideration only to the extent that it is probable that a significant reversal in the amount of
cumulative revenue recognized would not occur when the uncertainty associatedwith the variable
consideration is resolved.

9
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CHESTNUT SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies (Continued)

Revenue Recognition (Continued)
The Company's implementation efforts included the identification of revenue streams subject to
the guidance and the review of customer contracts to determine the Company's performance
obligations and the associated timing of each performance obligation. The Company concluded
there is no material impact to the recognition and measurement of contracts with customers and
related incremental costs to obtain or fulfill such contracts. Therefore, adoption of the standarddid
not require a cumulative-effect adjustment as of January 1,2018.

The Company derives all of its revenues from the performance of investment banking services
which is within the scope of ASC 606. Investment banking services include underwriting
counseling, securities distribution, placement of securities and investment banking consulting
services. The Company enters into contracts with clients for periods usually lasting one year or
less. The contracts include non-refundable retainer fees and/or success fees, which may be fixed
or represent a percentage of value that the customer receives if and when the corporate finance
activity is completed. The Company's fees are paid at the time the Company signs an engagement
letter, during the course of the engagement or when an engagement is completed. The Company
recognizes revenue relating to retainer fees over time as the performance obligation is being
satisfied. This is based on the premise that the Company transfers control of services and the client
simultaneously receives benefits from these services over the course of an engagement. Success
fees, which are considered to be variable consideration, are included in the transaction price and
recognized into revenue when it is determined that the reversal of revenue is not probable and the
Company has completed the performance obligation which is typically at the closing of the
transaction. When assessingprobability, the Company applies a careful analysis and judgement to
the remaining factors necessary for completion of a transaction, including factors outside of the
Company's control. Reimbursements, including those that pertain to travel and other out-of-pocket
expenses, are recognized into revenue at the point in time in which the Company has an
unconditional right to payment. Deferred revenue represents contract liabilities for amounts billed
or collected in advance of the performance obligations being completed.

Income Taxes

For federal and state income tax purposes, the Company has elected under the Internal Revenue
Code, with the consent of its shareholders, to be treated as an S Corporation and, as a result, its
shareholders include the income or loss of the Company in their individual income tax returns.
Accordingly, no provision for income taxes is included in the financial statements. Income taxes
may be provided for state income tax purposes when certain revenue thresholds are achieved.

Accounting principles generally accepted in the United States of America prescribe the threshold
a tax position is required to meet before being recognized in the financial statements. For purposes
of this standard, the pass-through statusof the entity at the federal and state level is considered a
tax position. An additional liability for uncertain tax positions ("UTPs") is recognized and
recorded as a component of current income tax expense for differences between financial and
income tax reporting positions which do not meet this threshold. Any interest and penalties related
to UTPs are recorded as a component of income tax expense. The Company has reviewed its
income tax positions, and has not identified any material UTPs and thus has not recorded any
additional liability at December 31,2018.

10



CHESTNUT SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies (Continued)

Income Taxes (Continued)
The Company files income tax returns in federal and statejurisdictions. The Company's income
tax returns are subject to examination by taxing authorities. Because the application of tax laws
and regulations to many types of transactions is susceptible to varying interpretations, amounts
reported could be changed at a later date upon final determination by taxing authorities. The
Company is no longer subject to examinations by tax authorities for yearsprior to 2015. Currently,
there are no income tax audits in process.

W
Note 2 - Revenue from Contracts with Customers

Investment banking fees consisted of the following for the year ended December 31, 2018:

Success fees $4,846,655
Retainer fees 864,591
Reimbursements 36,561

SE717.802

The change in the Company's contract liabilities during the period primarily reflects timing
differences between the Company's performance obligations and the client's payment. The
Company's receivables anddeferred revenue (contract liabilities) for the year ended December 31,
2018 are as follows:

Accounts Deferred
Receivable Revenue

Balance at January 1,2018 $ 123,804 $ 10,422
(Decrease) increase (115,471) 106,242

Balance at December 31, 2018 $ 8,333 $ 116,664

The Company recognized revenue of $10,422 for the year ended December 31, 2018 that was
previously included in deferred revenue. Management expects all performance obligations under
client arrangements to be settled during 2019.

Note 3 - Net Capital Requirements

The Company is subject to the Uniform Net Capital Rule under the Securities and Exchange Act
of 1934 (Rule 15c3-1).Rule 15c3-1 requires the maintenance of minimum net capital of the greater
of 6 2/3% of the Company's total aggregate indebtedness, as defined, or $5,000,and that the ratio
of aggregate indebtedness to net capital, as defined, shall not exceed 15 to 1.At December 31,
2018 the Conipany had net capital of $821,967 which was $809,037 in excess of its minimum net
capital requirement (seeSchedule I). The Company's ratio of aggregate indebtedness to net capital
is 0.24to 1.

11
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CHESTNUT SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

Note 4 - Related Party Transactions

The Company has entered into an Expense Sharing Agreement ("ESA") with Chestnut Partners,
Inc. ("CPI"), an entity under common control. Under the ESA,which is renewable annually, CPI
has agreed to pay all operating costs of the Company including salaries and benefits of CPI
employees who perform services for the Company. CPI and the Company have agreed that the
Company will reimburse CPI based upon an estimate of the overhead and compensation expenses
determined at the beginning of eachcalendar year. The Company and CPI have further agreed that

the only adjustment to the estimated overhead and compensation expenses is limited to
compensation expenses where the actual work performed is materially in excess of the estimate.
During 2018,the Company reimbursed CPI for administrative expenses incurred in the amount of
$1,740,000 which is included in administrative expenses on the accompanying statement of
income.

Note 5 - Concentrations

Two clients represented approximately 64%, and 21%, respectively, of the Company's revenues
from investment banking services during 2018.

W
Note 6 - Supplemental Cash Flow Information

No cash was paid for interest or state income taxes during 2018.

Note 7 - Subsequent Events

The Company has evaluated subsequentevents through February 26, 2019, the date the financial
statements were approved and authorized for issuance by management, and determined that there
have been no subsequent events that would require recognition in the financial statements or
disclosure in the notes to the financial statements.

W
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SCHEDULE I

CHESTNUT SECURITIES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE ACT OF 1934

AS OF DECEMBER 31,2018

W

Net capital
Total shareholders'equity qualified for net capital $ 840,134

Deductions and/or charges
Non-allowable assets:

Accounts receivable (8,333)
Other assets (9,834)

Net capital $ 821,967

Aggregate indebtedness $ 193,948

Computation of basic net capital requirement

Minimum net capital required of 6 2/3% of aggregate indebtedness
or $5,000,whichever is greater $ 12,930

W
Percentage of aggregate indebtednessto net capital 24%

W

Computation of excess net capital
Net capital $ 821,967
Minimum net capital required of 6 2/3% of aggregate indebtedness

or $5,000,whichever is greater (12,930)

Excess net capital $ 809,037

Reconciliation with Company's computation (included in Part II of
Form X-17A-5 as of December 31,2018)

W

No material differences exist between the Audited Computation of Net Capital and the Net

Capital reported in the Company's Part II Unaudited FOCUS report at December 31, 2018.

W

See Report ofIndependent Registered Public Accounting Firm.
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SCHEDULE II

CHESTNUT SECURITIES, INC.

COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO SEA RULE 15C3-3
AS OF DECEMBER 31,2018

The Company is exempt from the provisions of SEA Rule 15c3-3 in that the Company's activities
are limited to those set forth in the conditions of exemption appearing in paragraph (k)(2)(i) of
SEA Rule 15c3-3.

See Report of Independent Registered Public Accounting Firm.
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8

SCHEDULE III

CHESTNUT SECURITIES, INC.

INFORMATION FOR POSSESSION OR CONTROL REQUIREMENTS
UNDER SEA RULE 15C3-3

AS OF DECEMBER 31,2018

The Company is engaged in investment banking and carries no customer accounts on its books
nor had possession of customer securities.

See Report of Independent Registered Public Accounting Firm.
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